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NOTICE TO READER

We have compiled the balance sheet of Mid-North Resources Limited as at September 30, 2005 and the
statements of loss and deficit and cash flows for the period then ended from information provided by
management. We have not audited, reviewed or otherwise attempted to verify the accuracy or completeness
of such information. Readers are cautioned that these statements may not be appropriate for their purposes.

Calgary, Alberta PROACT CHARTERED ACCOUNTANTS
November 17, 2005



MID-NORTH RESOURCES LIMITED
BALANCE SHEET
SEPTEMBER 30, 2005
(Unaudited - See Notice to Reader)

Sept. 30, Dec. 31,

2005 2004
$ $
ASSETS
CURRENT
Cash 20,672 14,157
Taxes recoverable 4,099 1,391
24,771 15,548
EQUIPMENT - 2,876
MINING CLAIMS AND DEFERRED EXPENSES (Note 3) 1,411,557 1,411,557
1,436,328 1,429,981
LIABILITIES
CURRENT
Accounts payable and accrued liabilities 67,115 43,273
Accrued interest payable (Note 4) 164,900 149,860
Notes payable (Note 4) 250,660 250,660
Loan payable (Note 5) 52,140 -
Due to related parties (Note 6) 290,912 251,434
825,727 695,227
SHAREHOLDERS' EQUITY
SHARE CAPITAL
Authorized - unlimited number of common shares without par value
Issued (Note 7) 3,594,069 3,594,069
CONTRIBUTED SURPLUS (Note 2) 40,250 40,250
DEFICIT (Note 2) (3,023,718)  (2,899,565)

610,601 734,754

1,436,328 1,429,981

See accompanying Notes to the Financial Statements.



MID-NORTH RESOURCES LIMITED
STATEMENT OF LOSS AND DEFICIT
FOR THE PERIOD ENDED SEPTEMBER 30, 2005
(Unaudited - See Notice to Reader)

EXPENSES
Professional fees
Filing and registration fees & shareholder services
Interest on promissory notes
Travel
Write off of equipment
Mining claims maintenance
Bank charges
Consulting fees (Note 5)
Amortization
Office
Stock option compensation (Note 2)

NET LOSS FOR THE PERIOD
DEFICIT, Beginning of period
ADJUSTMENT (Note 2)

DEFICIT, Beginning of period - restated (Note 2)
DEFICIT, End of period

BASIC AND DILUTED WEIGHTED AVERAGE

Number of common shares outstanding

BASIC AND DILUTED LOSS PER SHARE

Three months ended

Nine months ended

September 30, September 30,
2005 2004 2005 2004
$ $ $ $
35,712 3,742 54,408 24,800
14,162 1,661 26,670 17,810
5,013 5,013 15,039 15,039
2,893 - 6,612 -
2,536 - 2,536 -
500 - 500 -
32 49 111 140
- 8,400 17,937 25,815
- 240 340 721
- 10 - 104
- - - 29.250
61,348 19,115 124,153 113,679
(61,848) (19,115) (124,153) (113,679)
(2,961,870) (2,860,029) (2,899,565) (2,754,465)
. R - (11,000)
(2,961,870) (2,860,029) (2,899.565) (2,765,465)
(3,023,718) (2,879,144) (3,023,718) (2,879,144)
13.389.894 13.680.847 13.389.894 13.082.307
(0.005) (0.001) (0.009) (0.009)

See accompanying Notes to the Financial Statements.



MID-NORTH RESOURCES LIMITED
STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED SEPTEMBER 30, 2005
(Unaudited - See Notice to Reader)

Three months ended

Nine months ended

September 30, September 30,
2005 2004 2005 2004
$ $ $ $

CASH PROVIDED BY (USED FOR):
OPERATING ACTIVITIES

Cash payments to suppliers (34,363) (26,644) (85,103) (75,848)

Cash flows used for operating activities (34,363) (26,644) (85,103) (75,848)
FINANCING ACTIVITIES

Cash from loan advances 52,140 - 52,140 -

Cash from short-term financing - 10 - 65

Share issuance costs paid (Note 7) - (3,500) - (10,650)

Proceeds from private placement (Note 7) - - - 200,000

Cash flows from (used for) financing activities 52,140 (3,490) 52,140 189,415
INVESTMENT ACTIVITIES

Cash advances from (to) related parties - - 39,478 (2,615)

Deferred expenses - - - (78.983)

Cash flows from (used for) investment - - 39,478 (81,598)
NET INCREASE (DECREASE) IN CASH
DURING THE PERIOD 17,777 (30,134) 6,515 31,969
CASH, Beginning of period 2,895 65,382 14,157 3,279
CASH, End of period 20,672 35,248 20,672 35,248

See accompanying Notes to the Financial Statements.



MID-NORTH RESOURCES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2005
(Unaudited - See Notice to Reader)

1. NATURE OF OPERATION AND FINANCIAL CONDITION OF THE COMPANY

Mid-North Resources Limited (“The Company”) is a CNQ Exchange listed public company. The
Company has interests in mining claims situated in the Provinces of Manitoba, Saskatchewan and the
State of Nevada and intends to maintain and explore its mining claims directly and indirectly through joint
ventures.

These interim unaudited financial statements do not include all the disclosure required by Canadian
generally accepted accounting principles for annual statements and should be read in conjunction with
the annual audited financial statements for the year ended December 31, 2004. These statements are
prepared in accordance with recommendations for interim financial statements in conformity with
Canadian generally accepted accounting principles applicable to a going concern. The ability of the
Company to continue as a going concern is dependent on its ability to raise the required capital to proceed
with its operations plans and subsequently obtain profitable operations. These financial statements do not
include any adjustments that might be necessary if the Company is unable to continue as a going concern
and have been prepared using the same accounting policies and methods as those used in the December
31, 2004 accounts, except as disclosed below.

2. ACCOUNTING CHANGES
At January 1, 2004, the Company adopted the fair value based method of accounting for stock-based

compensation as required by the CICA Handbook. The fair value of the options were determined on the
date of the grant using the Black-Scholes option pricing model with the following weighted average:

Risk free interest rate 5.1%
Expected life 5 years
Expected volatility 63%
Expected dividends $ Nil

The accounting change has been applied retroactively and the financial statements for the year ended
December 31,2003 and three months ended March 31, 2004 have been restated. The effect of this change
was to:

i. increase the contributed surplus at December 31, 2003 by $11,000, and
ii. increase the net loss for the three months ended March 31, 2004 by $29,250 for a net loss of $61,590
and a decrease of loss per share to $0.005.

The contributed surplus balance at December 31, 2003 was $11,000 and at December 31, 2004 and
September 30, 2005 was $40,250.



MID-NORTH RESOURCES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2005
(Unaudited - See Notice to Reader)

3. MINING CLAIMS AND DEFERRED EXPENSES

Sept 30, Dec. 31,
2005 2004
$ $
Mining claims 268,017 268,017
Deferred expenses (Schedule 1) 1,143,540 1,143,540

1,411,557 1,411,557

4. NOTES PAYABLE

The notes payable bear interest at 8% per annum, are unsecured and no terms of repayment have been
negotiated. Notes payable include $100,000 due to a shareholder of the Company. Interest accrued on
this note for the period ended September 30, 2005 totaled $6,000 (2004 - $6,000). Interest due to the
shareholder at period ended September 30, 2005 totaled $63,688 (2004 - $55,688).

5. LOAN PAYABLE
The loan balance is unsecured, non-interest bearing and has no fixed terms of repayment.

6. RELATED PARTY TRANSACTIONS
Amounts due to related parties consist primarily of advances from shareholders and directors. The
balances are non-interest bearing, unsecured and have no fixed terms of repayment. During the period
ended September 30, 2005 and September 30, 2004, $nil and $10,000 in consulting fees were paid to the

president of the Company, respectively. The prior year fee was recorded at the exchange amount, which
is the amount agreed by both parties.



MID-NORTH RESOURCES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2005
(Unaudited - See Notice to Reader)

7. SHARE CAPITAL

The changes in issued common shares from December 31, 2003 to September 30, 2005 are as follows:

Number of g
Shares

Issued:

Balance December 31, 2003 11,680,847 3,404,719
For cash pursuant to private placement net of share issue costs of $10,650 2,000,000 189,350
Cancellation of shares in escrow (290,953) -
Balance, December 31, 2004 13,389,894 3,594,069
Balance, September 30, 2005 13,389,894 3,594,069

1.

ii.

iii.

Private Placement

On March 23, 2004, the Company closed a private placement for the issue of 2,000,000 units at $0.10
per unit for gross proceeds of $200,000. A unit consists of one common share and one share purchase
warrant exercisable at $0.13 on or before March 24, 2005.

Cancellation on shares in Escrow

On December 10, 2004, the Trustee cancelled the 290,953 shares in escrow in accordance to a
performance based escrow agreement dated December 15, 1995.

Stock Options

The Company has a Stock Option Plan which permits the issuance of options up to 10% of the
Company’s common shares outstanding. At September 30, 2005, 10% of the issued and outstanding
common shares is 1,338,989. The Stock Option Plan provides that the terms of the options, vesting
period and the option shall be fixed by the directors subject to the price restrictions imposed by the
CNQ Exchange. Stock options granted may be for a maximum term of 5 years and vest immediately.
The Stock Option Plan of the Company and the granting of stock options are also subject to the
additional restrictions and requirements pursuant to all applicable policies of the CNQ Exchange
including that the Stock Option Plan receive annual approval. During the period ended September 30,
2005, nil (2004 - 450,000) stock options were issued, 640,000 (2004- nil) stock options expired and
no options were exercised.



MID-NORTH RESOURCES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2005
(Unaudited - See Notice to Reader)

7. SHARE CAPITAL CONT’D

iii. The following table presents the outstanding stock options as at September 30, 2005 and the changes
since December 31, 2003:

Weighted Average
Number of Exercise Price
Fixed Options Options $
Outstanding at December 31, 2003 825,000 0.26
Granted to directors at March 24, 2004 450,000 0.10
Outstanding and exercisable at December 31, 2004 1,275,000 0.20
Expired on June 21, 2005 (640,000) 0.30
Options outstanding and exercisable at September 30, 2005 635,000 0.10

The following table summarizes information about the stock options outstanding at September 30,

2005:
Number of Weighted Average Life Exercise Price
Stock Options Remaining (Years) Expiry Date $
150,000 0.23 December 23, 2005 0.10
185,000 1.54 April 17,2007 0.10
300,000 3.48 March 24, 2009 0.10
635,000 2.15

Each option entitles the holder to purchase one common share at the price identified above. The
weighted average grant date fair value assigned to stock options granted was $0.06. The fair value of
these options were determined on the date of the grant using the Black-Scholes option pricing model
with the following weighted average assumptions:

Risk free interest rate 3.2%
Expected life 5 years
Expected volatility 57%
Expected dividends $ Nil

iv. Warrants

At September 30, 2005, there are nil (2004 - 2,000,000) warrants outstanding. The 2,000,000
warrants issued in the private placement dated March 23, 2004 expired on March 24, 2005 and none
were exercised.



MID-NORTH RESOURCES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2005
(Unaudited - See Notice to Reader)

8. SIGNIFICANT EVENTS

On May 27, 2005, the Company entered into a letter of intent to merge with Bison Gold Exploration Inc.
(“Bison”™), a private Ontario corporation. The transaction is subject to regulatory approvals including the
CNQ Exchange, approvals of the sharcholders of the Company and “Bison” and a satisfactory due
diligence review by “Bison”.

The letter of intent contemplates that the common shares of the Company will be consolidated on a 4 for
1 basis immediately prior to the merger and following the merger, it is expected there will be
approximately 20,000,000 shares outstanding of the merged entity. All outstanding stock options will be
canceled immediately prior to the merger.



Sjuawole)s [eroueul) Ay 03 sajou Surkuedwoose 208

orSerI'lT  PLICI IL8°61  126°SE c0v'SeC v€0°€6¢C LETLYS
(Z8¥°¢) - - - - (z8t°S) -
€86°8L - - - - €86°8L -
6€0°0L0°T  PLITI 1L8°61  176°SE €OP°SET €€5°61C LET'LYS
$ $ $ $ $ $ $
[eiol JOUTIN oye] oye] nassig Kradoig IOATY
/xady ogeoneag  Ioquiog BQOJIURIA uewunr)  poomjuing
[enua)

(13peay 03 dPON IS - pajIpneu())
$007 ‘1€ YAGIWADAA AAANT AVIAX
ANV $007 ‘0€ YHIINALJAS AAANT AdOTIAd
I ATNAAHDS - SASNAIXH ATIIALAd
AQALIAIT SADYNOSTY HLION-AIN

$00T ‘0¢ Toquindeg pue 007 ‘1 ¢ JquIdasa( ‘dduefeq
uoumsn(pe 1so1aul jutol 400z

weidod [111p 00T

€00C ‘1€ 1oquaaa(J “ddoue[eq




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


